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WHAT YOU WILL FIND IN VENEZUELA 
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PAGE 02 VENEZUELA COMES AT AN ACTIVE AND DYNAMIC 

MnMPKT IN THIS COUNTRY ' S POLITICAL HISTORY. THE ANXIETY AND 
SSSaSt^Si^SS OVER VENEZUELA DURING YOUR LAST VISIT--IN 
^ TIP TO THE DECEMBER 6 PRESIDENTIAL ELECTIONS-HAS BEEN 

MPLA^Y HOP^ULN^sf THAT HUGO CHAVEZ AND HIS GOVERNMENT WILL 
SSJ?SmLtIC POLITICAL CHANGE AND ADDRESS THE PRESSING SOCIAL 

ECoSS^ NEEDS OF T^ COUNTRY. (CHAVEZ'S POPULARITY IS IN THE 
To plRSf RAnIe.) NEVERTHELESS, THERE ARE VENEZUELANS, PARTICU- 
t^TV THOSE WHO WERE COMFORTABLE WITH THE FORMER POLITI- 
SSLSSScTSlSs, WHO ARE UNCOMFORTABLE WITH CHAVEZ'S FREE- 
WHEELING WAYS. 

7 fCl THE CHAVEZ GOVERNMENT, LESS THAN TWO MONTHS AFTER TAKING 
OFFICE, HAS* ^CHARACTERIZED BY CONTINUITY OF ECONOMIC POLICY 
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HAS CARR^ED^THE FIELD W^TH^HIS^DBA THAT A NEW CONSTITUTION IS 

^^0 Legitimize- the Venezuelan state^ he has set a 

TIGHT TIMETABLE TO ACCOMPLISH THIS GOAL. HE HAS: 

- CONVOKED A CONSULTATIVE REFERENDUM ON THE PROPOSED CONSTITU- 
TIONAL FOR APRIL 25; 

- OPENED A NOMINATING PERIOD OF THIRTY DAYS FOR CANDIDATES FOR 
THE CONSTITUTIONAL ASSEMBLY , TO END ON MAY 25; 

- DECLARED A THIRTY-DAY ELECTORAL CAMPAIGN PERIOD ENDING ON 
JUNE 25 (ELECTIONS WILL FOLLOW SHORTLY AFTER ON A DATE TO BE 
FIXED BY THE NATIONAL ELECTORAL COUNCIL) ; 

SET JULY 5- -VENEZUELAN INDEPENDENCE DAY— AS THE OPENING 
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SESSION OF THE ASSEMBLY; 

^vout^KD THE HOPE THAT THE ASSEMBLY WILL FINISH ITS WORK AND 
P^ESENtTnIw TO THE VENEZUELAN PEOPLE BY JANUARY 5, 



2000. 



(C\ CHAVEZ'S ASSERTIVE, AND SOMETIMES IMPULSIVE, LEADERSHIP 
STYIE HASHED HIS i^D VERS ARIES TO ACCUSE HIM OF AUTOCRATIC AND 
SSSrSSmS AMBITIONS. MUCH OF THIS IS LEFTOVER ELECTION 
Sr ™ . CHAVEZ, LIKE WATER, ONLY RECOGNIZES BOUND- 
ARIES THAT ARE SET FOR HIM. THESE BOUNDARIES HAVE BEEN ESTAB- 
LISHED ™ Venezuela- s democratic institutions -which are alive 

AND^raLL— AND CONSTITUTIONAL PRACTICE. CHAVEZ HAS RESPECTED 
raEsf BOUNDARIES ALTHOUGH HIS OWN SENSE OF URGENCY OFTEN SPILLS 
OVER INTO^PUBLIC EXPRESSIONS OF FRUSTRATION AT THE SLOW PACE OF 
VENEZUELAN GOVERNMENT. 



CHALLENGES FACING CHAVEZ 



4 . 

TWO: 



(C) THE IMMEDIATE CHALLENGES FACING CHAVEZ AND VENEZUELA ARE 



- GETTING THE GOVERNMENT UP AND RUNNING. CHAVEZ SKILLS AT 
ADVANCING A POLITICAL MESSAGE ARE NOT MATCHED BY ADMINISTRATIVE 
S HE* HAS BEEN SLOW IN HIS APPOINTMENTS, HAS NO EFFECTIVE 
^nnren TW AT ING 14E CHAN I SM TO KEEP HIS MINISTERS READING FROM THE 
SaTs^PT 6 SfSS^n TO PROVIDE HIS MINISTERS THE AUTHORITY 
NECESSARY TO RUN THEIR MINISTRIES . 
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PAGE 04 economy IN DEEp CRISIS . CHAVEZ HAS DECIDED TO 

CONTINUE THE ECONOMIC POLICIES OF THE PREVIOUS GOVERNMENT 
CONCERNED THAT DRAMATIC ECONOMIC MEASURES NOW WOULD OPEN HIM TO 
SolS^CA? ItTACK AND UNDERMINE HIS AGENDA OF CONSTITUTIONAL AND 
INSTITU^ON^^ANGE. WHILE POLITICALLY SAVVY , THIS DECISION 
SEESSrSi DOES NOT AVOID A DAY OF ECONOMIC RECKONING . A 

Tumbling economic base, low oil prices, and little domestic or 

FOREIGN INVESTMENT WILl'sOON TRANSLATE INTO INADEQUATE REVENUES 
TO^ GOVERNMENT, NO MONEY TO ADDRESS SOCIAL PROBLEMS, AND 
GROWING UNEMPLOYMENT. 
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WHAT WE WANT FROM YOUR VISIT 



7. (C) YOUR VISIT COMES AT A GOOD TIME TO DO THE FOLLOWING: 

- UNDERSCORE OUR SUPPORT FOR THE ^^^^^^^^ 
INTEREST IN DEEPENING THE RELATIONSHIP, ESPECIALLY IN SUCH AREAS 
AS COUNTERNARCOTICS AND ANTI - ORGAN I ZED CRIME COOPERATION; 

roWTINUE TO BUILD ON OUR EXCELLENT MILITARY -TO-MILITARY 
RELATIONSHIP , AND HIGHLIGHT THE ROLE OF MINISTER OF DEFENSE RAUL 
SALAZAR IN THAT RELATIONSHIP; 
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8. WE LOOK FORWARD TO SEEING YOU ON MONDAY. 
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